
David G. Ross, CFA dross@stifel.com (443) 224-1316

J. Bruce Chan chanb@stifel.com (443) 224-1386

Stifel Equity Trading Desk (800) 424-8870

Survey Summary

Present Volumes Recover Into Positive Territory, But Still Not Seeing Big Bounce

For the month of November, the Stifel Logistics Confidence Index continued its gradual recovery, reaching its
highest level so far after emerging from negative territory in February 2013. Prepared in conjunction with
U.K.-based Transport Intelligence, the overall index is a survey-based measure of activity in major European
import and export trade lanes. Results are a blended indicator of present conditions and six-month
expectations in both airfreight and ocean freight volumes. While near-term sentiment had been trending
positively since early in the year, November's results market the first time since the inception of the index in
March 2012 that present volumes in air and ocean freight have met or exceeded normal seasonal levels.
While these results suggest that forwarding activity in Europe-based trade lanes may have finally emerged
after a slow climb from contraction, plenty of capacity and the low level of growth continue to make it a
challenging market for forwarders, in our view.

Overall Logistics Confidence—a composite of the current situation and the six-month outlook for both

intercontinental modes—was 20.4% higher than last year's 47.4 reading, and 4.4% higher than last month's

54.6. For the current situation, volumes in Europe-based lanes were up a healthy 4.7 points sequentially, crossing into

positive territory for the first time since index began in March 2012, signifying that a slow European economic recovery

over the past several months has finally brought the market back in line with normal, seasonal volume expectations.

We expect continued modest growth near-term out of and into Europe.

Although many forwarders reported significant volatility in underlying ocean rates, volumes continued to

improve, reaching normal to slightly-above-normal levels on all lanes. Current sentiment in the Europe-to-Asia

lane climbed 7.2 index points to 55.7 and the Asia-to-Europe lane rose 3.8 index points to 52.4. The Europe-U.S. lane

gained 8.4 points to hit 52.2, while the U.S.-Europe lane recorded the smallest increase, up only 0.2 index points to

54.3 (but that lane was also the only lane to have remained above the 50.0 threshold value for the last three months).

Optimism for the six-month outlook accelerated for Asia-based lanes, and decelerated slightly for U.S.-based ones.

Airfreight volumes increased in all lanes but U.S-to-Europe, which was also the only lane this month to report

weaker-than-normal volumes. Both the outbound lane to Asia and inbound lane from Asia saw nice growth,

increasing by 5.3 and 4.7 points, respectively, on a sequential basis, and broaching positive volume territory for the first

time since the index began. The Europe-to-U.S. lane also improved but rose only 1.8 index points, as it had already

surpassed the 50.0 benchmark last month.

In our unique question of the month, we asked survey participants if they believed sea freight rates had

bottomed. Indicative of the oversupply we've become accustomed to in sea freight, 42.3% answered they

believe rates have not bottomed, while only 24.6% felt they had . The remaining 33.1% were unsure. Some

respondents commented that the P3 alliance (if it clears anti-competitive review by the European Commission), set to

begin in 2Q14, would likely play a major role in rates and capacity. Others specified that while rates on established

trades appeared to have bottomed, those on "new" or emerging lanes continue to remain high.

Investment Conclusions: Reported 3Q13 volumes improved for many forwarders, and the slow recovery, especially in

air, has finally pulled the market out from below-average volumes. These results are encouraging, but the freight

environment is by no means booming, in our view. A peak in ocean freight failed to materialize, and expectations for an

airfreight peak are likewise muted. While we expect stable but modest growth from here, we continue to believe that

equity valuations remain largely ahead of the underlying market. As such, we maintain our Hold rating on common
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shares of the large European-based forwarders under our coverage: Deutsche Post DHL (DPW, EUR 24.80, Hold),

Kuehne + Nagel (KNIN-SIX, CHF 111.80, Hold), and Panalpina (PWTN-SIX, CHF 140.70, Hold).

Prices are U.S. market close, 11/14/2013.

* To participate in next month's survey, and in order to receive an advanced copy of the results, please use the

following link: https://www.surveymonkey.com/s/stifelnd13
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Logistics Confidence Index
Overview – November 2013
Optimism continues as the current logistics situation
is now above the 50-level for both Air and Sea This

Total Freight
65 

is now above the 50 level for both Air and Sea . This
month’s overall Logistics Confidence Index
continues to climb and is at the highest point since
the index began in March 2012.

The overall Stifel Logistics Confidence Index increased
2.5 index points to 57.1 in November. The index has
remained above the significant 50-mark since February
2013 and is at the highest point since the index began in
March 2012.
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March 2012.

In terms of the present logistics situation, the overall index
jumped 4.7 points to 52.3 for November. The index for
sea freight climbed 6.6 points from October to 53.7.
Meanwhile, the index for air freight increased 2.8 points to
50.9 for the month. Regarding the six-month outlook, the
overall index remained roughly flat, increasing only 0.1
index points to 61.8.
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The logistics situation index illustrates current condition faced
by forwarders while the logistics expectations index shows how

In this month’s one off question, we asked survey
participants if they believed sea freight rates had reached
a bottom. Among respondents, 42.3% indicated rates had
not had bottomed out, while 24.6% indicated they had.
33.1% of respondents were unsure.

65 65 

Sea FreightAir Freight

by forwarders, while the logistics expectations index shows how
the situation is expected to develop over the next six months.
The logistics confidence index, an average of both the present
situation and expected situation indices, expresses overall
confidence in the market.
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Source for all data and graphs: Stifel Logistics Confidence Index

Mode Nov 2013 May 2014 Average

Air Freight 50.9 61.6 56.3
Sea Freight 53.7 62.0 57.9
Total Freight 52.3 61.8 57.1

Page 3

Transportation
Airfreight/Logistics November 15, 2013



Logistics Confidence Index
Air Freight Confidence Index

The overall index for air freight increased 1 6 points to In terms of expectations for the next six months the indexThe overall index for air freight increased 1.6 points to
56.3 in November 2013. When compared with November
2012, the index was 10.4 points higher.

In terms of the current logistics situation, the index
registered 50.1 for the month compared with 48.1 in
October. Changes among the lanes were positive except
for the U.S. to Europe lane which slipped 1.0 points to
44.4. The Europe to Asia route jumped 5.3 points to 51.8
in November, Asia to Europe increased 4.7 index points

In terms of expectations for the next six months, the index
increased 0.4 points to 61.6 in November. By lane, the
index for Europe to Asia increased 1.1 points, to 61.3 for
the month, the Asia to Europe lane increased 1.6 points
to 65.2. The Europe to U.S. lane posted a 2.0 point
decline to 57.1 while the U.S. to Europe lane increased
0.6 points to 61.8. The index for all lanes remained above
the 50 mark indicating that forwarders’ continue to be
optimistic for an improving airfreight market over the next
six months.in November, Asia to Europe increased 4.7 index points

to 53.2 and the Europe to U.S. lane increased 1.8 index
points to 53.7.

six months.

Current Market Six-Month Outlook
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All Lanes Europe-Asia Asia-Europe Europe-U.S. U.S.-Europe

Source for all data and graphs: Stifel Logistics Confidence Index

Europe-Asia 51.8 61.3 56.6
Asia-Europe 53.2 65.2 59.2
Europe-U.S. 53.7 57.1 55.4
U.S.-Europe 44.4 61.8 53.1
Total Index 50.9 61.6 56.3
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Logistics Confidence Index
Sea Freight Confidence Index

For sea freight the overall index increased 3 3 points to Sea forwarders were mixed on all lanes covered for theFor sea freight, the overall index increased 3.3 points to
57.9 in November. Compared with the same month in
2012, the index was 8.9 points higher.

For the present situation, the index registered strong
increases in most lanes. The Europe to Asia lane saw a
7.2 increase to 55.7 and Asia to Europe climbed 3.8
points to 52.4. Meanwhile, the Europe to the U.S. route
increased 8.4 index points to 52.2 while the U.S. to
Europe increased 0.2 points to 54.3

Sea forwarders were mixed on all lanes covered for the
next six months. The index for logistics expectations
declined 0.1 points to 62.0 in November.

The Europe to Asia lane increased 2.7 points to 66.4 for
the month. Forwarders on the Asia to Europe noted an
increase of 1.6 points to 65.6. Meanwhile, the U.S. to
Europe lane declined 4.0 points to 58.0 and the Europe to
U.S. lane declined 1.5 points to 56.5.

Europe increased 0.2 points to 54.3

Current Market Six-Month Outlook
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All Lanes Europe-Asia Asia-Europe Europe-U.S. U.S.-Europe

Source for all data and graphs: Stifel Logistics Confidence Index

Europe-Asia 55.7 66.4 61.1
Asia-Europe 52.4 65.6 59.0
Europe-U.S. 52.2 56.5 54.4
U.S.-Europe 54.3 58.0 56.2
Total Index 53.7 62.0 57.9
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Logistics Confidence Index
Methodology

The Stifel Logistics Confidence Index is calculated based on responses from a monthly survey completed by aThe Stifel Logistics Confidence Index is calculated based on responses from a monthly survey, completed by a
number of logistics professionals. The survey questions participants as to volumes that they are currently
experiencing, relative to the time of year, as well as how they expect volumes to develop over the next six
months. The total index covers four European based trade lanes, including:

• Europe to Asia
• Asia to Europe
• Europe to U.S.
• U.S. to Europe

These trade lanes form four sub-indices, from which an overall index for both the air freight industry and sea
freight industry is calculated. An index value of 50 indicates no change in the volumes of partaking logistics
companies; above 50 indicates higher volumes, while below 50 indicates lower volumes.

To participate in next month's survey, and in order to receive an advanced copy of the results, please use
the following link:

https://www.surveymonkey.com/s/stifelnd13
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Important Disclosures and Certifications

I, David G. Ross, certify that the views expressed in this research report accurately reflect my personal views about
the subject securities or issuers; and I, David G. Ross, certify that no part of my compensation was, is, or will be
directly or indirectly related to the specific recommendations or views contained in this research report. For our
European Conflicts Management Policy go to the research page at www.stifel.com.
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Rating and Price Target History for: Deutsche Post AG (DPW/XE) as of 11-14-2013

Created by BlueMatrix

Rating Key

        B - Buy                 UR - Under Review

        H - Hold               NR - No Rating

        S - Sell                 NA - Not Applicable

        I - Initiation          RS - Rating Suspended

        D - Dropped

 

For a price chart with our ratings and target price changes for DPW/XE go to
http://sf.bluematrix.com/bluematrix/Disclosure?ticker=DPW/XE
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Rating and Price Target History for: Kuehne & Nagel International AG (KNIN/VX) as of 11-14-2013

Created by BlueMatrix

Rating Key

        B - Buy                 UR - Under Review

        H - Hold               NR - No Rating

        S - Sell                 NA - Not Applicable

        I - Initiation          RS - Rating Suspended

        D - Dropped

 

For a price chart with our ratings and target price changes for KNIN/VX go to
http://sf.bluematrix.com/bluematrix/Disclosure?ticker=KNIN/VX
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Rating and Price Target History for: Panalpina Welttransport Holding AG (PWTN/SW) as of 11-14-2013

Created by BlueMatrix

Rating Key

        B - Buy                 UR - Under Review

        H - Hold               NR - No Rating

        S - Sell                 NA - Not Applicable

        I - Initiation          RS - Rating Suspended

        D - Dropped

 

For a price chart with our ratings and target price changes for PWTN/SW go to
http://sf.bluematrix.com/bluematrix/Disclosure?ticker=PWTN/SW

Stifel expects to receive or intends to seek compensation for investment banking services from Deutsche Post AG, Kuehne &
Nagel International AG and Panalpina Welttransport Holding AG in the next 3 months.

The securities of Deutsche Post are not registered in the following states or territories: Guam, Hawaii, Kansas, Kentucky,
New Hampshire, North Dakota, Oklahoma, Puerto Rico, Virgin Islands, and West Virginia. As a result, this information may
not be distributed to persons in such jurisdictions as the securities may not be eligible for sale. Additionally, the securities of
non-U.S. issuers may not be registered with, nor be subject to the reporting requirements of, the U.S. Securities and
Exchange Commission. The information contained herein is not an offer to sell or the solicitation of an offer to buy any
security in any state or jurisdiction where such an offer or solicitation would be illegal.

This report is intended for distribution to or use by institutional clients only, as the securities of the company or companies
mentioned in this report may not be registered in certain states or other jurisdictions and as a result, the securities may not be
eligible for sale in some states or jurisdictions. Additionally, the securities of non-U.S. issuers may not be registered with, nor
be subject to the reporting requirements of, the U.S. Securities and Exchange Commission. The information contained herein
is not an offer to sell or the solicitation of an offer to buy any security in any state or jurisdiction where such an offer or
solicitation would be illegal.

The securities of Kuehne & Nagel International AG are not registered in the following states or territories: Guam, Kentucky,
New Hampshire, and Puerto Rico. As a result, this information may not be distributed to persons in such jurisdictions as the
securities may not be eligible for sale. Additionally, the securities of non-U.S. issuers may not be registered with, nor be
subject to the reporting requirements of, the U.S. Securities and Exchange Commission. The information contained herein is
not an offer to sell or the solicitation of an offer to buy any security in any state or jurisdiction where such an offer or
solicitation would be illegal.

Stifel research analysts receive compensation that is based upon (among other factors) Stifel's overall investment banking
revenues.

Our investment rating system is three tiered, defined as follows:

BUY -For U.S. securities we expect the stock to outperform the S&P 500 by more than 10% over the next 12 months. For
Canadian securities we expect the stock to outperform the S&P/TSX Composite Index by more than 10% over the next 12
months. For other non-U.S. securities we expect the stock to outperform the MSCI World Index by more than 10% over the
next 12 months. For yield-sensitive securities, we expect a total return in excess of 12% over the next 12 months for U.S.
securities as compared to the S&P 500, for Canadian securities as compared to the S&P/TSX Composite Index, and for other
non-U.S. securities as compared to the MSCI World Index.

HOLD -For U.S. securities we expect the stock to perform within 10% (plus or minus) of the S&P 500 over the next 12
months. For Canadian securities we expect the stock to perform within 10% (plus or minus) of the S&P/TSX Composite
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Index. For other non-U.S. securities we expect the stock to perform within 10% (plus or minus) of the MSCI World Index. A
Hold rating is also used for yield-sensitive securities where we are comfortable with the safety of the dividend, but believe that
upside in the share price is limited.

SELL -For U.S. securities we expect the stock to underperform the S&P 500 by more than 10% over the next 12 months and
believe the stock could decline in value. For Canadian securities we expect the stock to underperform the S&P/TSX
Composite Index by more than 10% over the next 12 months and believe the stock could decline in value. For other non-U.S.
securities we expect the stock to underperform the MSCI World Index by more than 10% over the next 12 months and
believe the stock could decline in value.

Of the securities we rate, 47% are rated Buy, 50% are rated Hold, and 3% are rated Sell.

Within the last 12 months, Stifel or an affiliate has provided investment banking services for 16%, 7% and 3% of the
companies whose shares are rated Buy, Hold and Sell, respectively.

Additional Disclosures

Please visit the Research Page at www.stifel.com for the current research disclosures and respective target price
methodology applicable to the companies mentioned in this publication that are within Stifel's coverage universe. For a
discussion of risks to target price please see our stand-alone company reports and notes for all Buy-rated stocks.

The information contained herein has been prepared from sources believed to be reliable but is not guaranteed by us and is
not a complete summary or statement of all available data, nor is it considered an offer to buy or sell any securities referred to
herein. Opinions expressed are subject to change without notice and do not take into account the particular investment
objectives, financial situation or needs of individual investors. Employees of Stifel or its affiliates may, at times, release written
or oral commentary, technical analysis or trading strategies that differ from the opinions expressed within. Past performance
should not and cannot be viewed as an indicator of future performance.

Stifel is a multi-disciplined financial services firm that regularly seeks investment banking assignments and compensation
from issuers for services including, but not limited to, acting as an underwriter in an offering or financial advisor in a merger or
acquisition, or serving as a placement agent in private transactions. Moreover, Stifel and its affiliates and their respective
shareholders, directors, officers and/or employees, may from time to time have long or short positions in such securities or in
options or other derivative instruments based thereon.

These materials have been approved by Stifel Europe Limited, authorized and regulated by the Financial Conduct Authority
(FCA) in the UK, in connection with its distribution to professional clients and eligible counterparties in the European
Economic Area. (Stifel Europe Limited home office: London +44 20 7557 6030.) No investments or services mentioned are
available in the European Economic Area to retail clients or to anyone in Canada other than a Designated Institution. This
investment research report is classified as objective for the purposes of the FCA rules. Please contact a Stifel entity in your
jurisdiction if you require additional information.

Additional Information Available Upon Request

© 2013 Stifel, Nicolaus & Company, Incorporated, One South Street, Baltimore, MD 21202.
© 2013 Stifel Nicolaus Canada Inc. 79 Wellington Street West, 21st Floor Toronto, ON M5K 1B7.
All rights reserved.
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