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UPS to Miss 2Q13 EPS Estimates; Maintain Hold Rating

UPS (Hold, $91.45) pre-announced 2Q13 earnings per share this morning at $1.13, 6% below our estimate and the
Street consensus estimate of $1.20. Furthermore, management lowered its 2013 EPS guidance range from
$4.80-$5.06 to $4.65-$4.85. Overcapacity in global airfreight, trade-down of customer shipping preference and a
lackluster U.S. industrial economy were cited as reasons for the underperformance. The Street is currently at $4.98
and we are at $4.93 with both estimates likely coming down later today. We maintain our Hold rating on the shares
of UPS due to valuation, and will likely not be more constructive on the stock until it drops to $80 or below.

We believe the company's two biggest competitors, FDX (Buy, $104.40) and DPW-XE (Buy, €20.09), should be
negatively impacted in trading sentiment today as a result of the UPS "miss", but we prefer each of those stocks to
UPS, as they have more margin expansion potential with some margin improvement expected from self-help
initiatives that do not require a robust economy.
Comments on excess capacity in airfreight, though, are more positive for the stocks of the freight forwarders, like
EXPD, UTIW, PWTN-SIX, and KNIN-SIX, who could take advantage of the lower buy rates to improve gross profit
margins.
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Stifel does and seeks to do business with companies covered in its research reports. As a result, investors should
be aware that the firm may have a conflict of interest that could affect the objectivity of this report. Investors
should consider this report as only a single factor in making their investment decision.

All relevant disclosures and certifications appear on pages 2 - 4 of this report.



Important Disclosures and Certifications

I, David G. Ross, certify that the views expressed in this research report accurately reflect my personal views
about the subject securities or issuers; and I, David G. Ross, certify that no part of my compensation was, is,
or will be directly or indirectly related to the specific recommendations or views contained in this research
report. For our European Conflicts Management Policy go to the research page at www.stifel.com.
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Rating and Price Target History for: United Parcel Service, Inc. (UPS) as of 07-11-2013

Created by BlueMatrix

Rating Key

        B - Buy                 UR - Under Review

        H - Hold               NR - No Rating

        S - Sell                 NA - Not Applicable

        I - Initiation          RS - Rating Suspended

        D - Dropped

 

For a price chart with our ratings and target price changes for UPS go to
http://sf.bluematrix.com/bluematrix/Disclosure?ticker=UPS
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Rating and Price Target History for: Deutsche Post AG (DPW/XE) as of 07-11-2013
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Rating Key

        B - Buy                 UR - Under Review

        H - Hold               NR - No Rating

        S - Sell                 NA - Not Applicable

        I - Initiation          RS - Rating Suspended

        D - Dropped

 

For a price chart with our ratings and target price changes for DPW-XE go to
http://sf.bluematrix.com/bluematrix/Disclosure?ticker=DPW-XE
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Rating and Price Target History for: FedEx Corporation (FDX) as of 07-11-2013

Created by BlueMatrix

Rating Key

        B - Buy                 UR - Under Review

        H - Hold               NR - No Rating

        S - Sell                 NA - Not Applicable

        I - Initiation          RS - Rating Suspended

        D - Dropped

 

For a price chart with our ratings and target price changes for FDX go to
http://sf.bluematrix.com/bluematrix/Disclosure?ticker=FDX

Stifel expects to receive or intends to seek compensation for investment banking services from United Parcel Service,
Inc., Deutsche Post AG and FedEx Corporation in the next 3 months.

Stifel makes a market in the securities of United Parcel Service, Inc. and FedEx Corporation.

The securities of Deutsche Post are not registered in the following states or territories: Guam, Hawaii, Kansas,
Kentucky, New Hampshire, North Dakota, Oklahoma, Puerto Rico, Virgin Islands, and West Virginia. As a result, this
information may not be distributed to persons in such jurisdictions as the securities may not be eligible for sale.
Additionally, the securities of non-U.S. issuers may not be registered with, nor be subject to the reporting requirements
of, the U.S. Securities and Exchange Commission. The information contained herein is not an offer to sell or the
solicitation of an offer to buy any security in any state or jurisdiction where such an offer or solicitation would be illegal.

Stifel research analysts receive compensation that is based upon (among other factors) Stifel's overall investment
banking revenues.

Our investment rating system is three tiered, defined as follows:

BUY -For U.S. securities we expect the stock to outperform the S&P 500 by more than 10% over the next 12 months.
For Canadian securities we expect the stock to outperform the S&P/TSX Composite Index by more than 10% over the
next 12 months. For other non-U.S. securities we expect the stock to outperform the MSCI World Index by more than
10% over the next 12 months. For yield-sensitive securities, we expect a total return in excess of 12% over the next 12
months for U.S. securities as compared to the S&P 500, for Canadian securities as compared to the S&P/TSX
Composite Index, and for other non-U.S. securities as compared to the MSCI World Index.

HOLD -For U.S. securities we expect the stock to perform within 10% (plus or minus) of the S&P 500 over the next 12
months. For Canadian securities we expect the stock to perform within 10% (plus or minus) of the S&P/TSX Composite
Index. For other non-U.S. securities we expect the stock to perform within 10% (plus or minus) of the MSCI World
Index. A Hold rating is also used for yield-sensitive securities where we are comfortable with the safety of the dividend,
but believe that upside in the share price is limited.

SELL -For U.S. securities we expect the stock to underperform the S&P 500 by more than 10% over the next 12
months and believe the stock could decline in value. For Canadian securities we expect the stock to underperform the
S&P/TSX Composite Index by more than 10% over the next 12 months and believe the stock could decline in value.
For other non-U.S. securities we expect the stock to underperform the MSCI World Index by more than 10% over the
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next 12 months and believe the stock could decline in value.

Of the securities we rate, 50% are rated Buy, 47% are rated Hold, and 3% are rated Sell.

Within the last 12 months, Stifel or an affiliate has provided investment banking services for 16%, 9% and 3% of the
companies whose shares are rated Buy, Hold and Sell, respectively.

Additional Disclosures

Deutsche Post AG is on the Stifel Income Opportunity Ideas List. This Income Opportunity Ideas List represents our Stifel
analysts’ best yield ideas, however is not intended to represent a model portfolio. Each stock is on the Buy List, and offers
what Stifel analysts believe are companies with solid fundamentals, a favorable valuation, and a current dividend higher than
that of the S&P 500 Index.

Please visit the Research Page at www.stifel.com for the current research disclosures and respective target price
methodology applicable to the companies mentioned in this publication that are within Stifel's coverage universe. For a
discussion of risks to target price please see our stand-alone company reports and notes for all Buy-rated stocks.

The information contained herein has been prepared from sources believed to be reliable but is not guaranteed by us
and is not a complete summary or statement of all available data, nor is it considered an offer to buy or sell any
securities referred to herein. Opinions expressed are subject to change without notice and do not take into account the
particular investment objectives, financial situation or needs of individual investors. Employees of Stifel or its affiliates
may, at times, release written or oral commentary, technical analysis or trading strategies that differ from the opinions
expressed within. Past performance should not and cannot be viewed as an indicator of future performance.

Stifel is a multi-disciplined financial services firm that regularly seeks investment banking assignments and
compensation from issuers for services including, but not limited to, acting as an underwriter in an offering or financial
advisor in a merger or acquisition, or serving as a placement agent in private transactions. Moreover, Stifel and its
affiliates and their respective shareholders, directors, officers and/or employees, may from time to time have long or
short positions in such securities or in options or other derivative instruments based thereon.

These materials have been approved by Stifel Europe Limited, authorized and regulated by the Financial Conduct
Authority (FCA) in the UK, in connection with its distribution to professional clients and eligible counterparties in the
European Economic Area. (Stifel Europe Limited home office: London +44 20 7557 6030.) No investments or services
mentioned are available in the European Economic Area to retail clients or to anyone in Canada other than a
Designated Institution. This investment research report is classified as objective for the purposes of the FCA rules.
Please contact a Stifel entity in your jurisdiction if you require additional information.

The use of information or data in this research report provided by or derived from Standard & Poor’s Financial
Services, LLC is © 2013, Standard & Poor’s Financial Services, LLC (“S&P”). Reproduction of Compustat data and/or
information in any form is prohibited except with the prior written permission of S&P. Because of the possibility of
human or mechanical error by S&P’s sources, S&P or others, S&P does not guarantee the accuracy, adequacy,
completeness or availability of any information and is not responsible for any errors or omissions or for the results
obtained from the use of such information. S&P GIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT
NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR
USE. In no event shall S&P be liable for any indirect, special or consequential damages in connection with subscriber’s
or others’ use of Compustat data and/or information. For recipient’s internal use only.

Additional Information Available Upon Request

© 2013 Stifel, Nicolaus & Company, Incorporated, One South Street, Baltimore, MD 21202.
© 2013 Stifel Nicolaus Canada Inc. 79 Wellington Street West, 21st Floor Toronto, ON M5K 1B7.
All rights reserved.
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