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Survey Summary

Forwarder Index Marches Higher - Slow But Continued Growth To/From Europe

The Stifel Logistics Confidence Index rose sequentially for a third month in August, up 8.9% y/y. The most
recent reading marks the seventh consecutive month above the 50.0 threshold, indicating expansion.
Prepared in conjunction with U.K.-based Transport Intelligence, the overall index is a survey-based measure
of freight forwarding volumes in European import and export trade lanes. Results are a blended indicator of
present conditions and six-month expectations in both airfreight and ocean freight. In August, the Index rose
only 0.3 points over last month's 52.4, but still reached its highest level in five months, indicating that
confidence continues to build in the overall European freight forwarding market, even if progress is slow. We
believe that airfreight volumes in particular have bottomed, that Europe-based freight should build into 2H13,
and that downside volume risks are lessening.

Overall Logistics Confidence—a composite of the current situation and the six-month outlook for both

intercontinental modes—was 8.9% higher than last year's 48.2 reading, and 0.6% higher than last month's 52.1.

Looking at the constituent pieces, present volumes in Europe-based lanes were sequentially flat and continue to trail

normal seasonal volumes, while already-optimistic future expectations increased by another 0.6 points. We believe

these results demonstrate that recovery from a prolapsed European economic trough, albeit a slow one, is palpable.

The overall Seafreight Index improved 0.3 points to 54.5, with offsetting results in the current situation and

future outlook. Present volumes registered a modest decline in all lanes, save Asia to Europe, which is seeing more

action now that European economic activity is again rising. The container lines continue to fight persistent structural

overcapacity, but the most recent round of increases seems to be holding. Forwarder sentiment over the next six

months, however, appears little-affected by rate hikes, as respondents are looking forward to a brighter holiday

shipping season.

Blended airfreight results remained at or above the 50.0 benchmark value for a second consecutive month . The

present situation continues to register below normal seasonal levels, improving only 0.1 index points over last month

but yielding a 10.1% increase vs easy year-over-year comps. Future expectations were increasingly positive, with a

sequential hike of 0.6 index points, representing a 5.4% y/y gain - this likely due to planned fall consumer electronics

product launches, in our view.

In this month’s one-off question, we asked survey participants if they expect the latest conflict in Egypt to

disrupt trade flow through the Suez Canal. More respondents anticipated no disruption (at 41.9%) than those

planning for a disruption (at 36.0%). 22.1% of respondents were unsure. Comments suggest that the disruption

would be, "at worst only temporary," but prolonged instability could help weight the market share balance in favor of

Panama as an alternative route from East Asia to the U.S. East Coast.

Investment Conclusions: Although certain markets in Europe remain challenged, we continue to believe that

downside risks have moderated, and that European import/export volumes should accelerate into the back half of the

year, generally positive for the freight forwarders, which have had a tough market the last two years. That said, growth

to-date has been meek, and we do not foresee any rapid reacceleration in forwarding volumes (U.S. air and ocean

exports to Europe seem to have most optimistic outlook in the index). In the face of slow growth and continued, albeit

diminished uncertainty, our top airfreight recommendation is FedEx (FDX, $108.61, Buy), which has significant

leverage to global economic improvement (however, admittedly more to U.S. and Asia activity than Europe), but is also

taking strides to improve its network efficiency and operational productivity (roughly two-thirds of its $1.7bn targeted
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EBIT improvement is expected to be achieved independent of a global trade rebound).

Prices are U.S. market close, 8/13/2013.

* To participate in next month's survey, and in order to receive an advanced copy of the results, please use the

following link: https://www.surveymonkey.com/s/LCIAS13
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Logistics Confidence Index
Overview – August 2013
Index continues to rise, albeit slowly, and remains
above the 50 threshold for the seventh consecutive

Total Freight
65 

above the 50 threshold for the seventh consecutive
period.

The overall Stifel Logistics Confidence Index increased
0.3 index points to 52.4 in August, marking its seventh
consecutive month of expansion (as indicated by survey
readings in excess of the significant 50.0 threshold). In
terms of the present logistics situation, the overall index
was flat at 46.3 for August. The index for sea freight
dipped 0.1 from July to 48.8, while the index for air freight
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dipped 0.1 from July to 48.8, while the index for air freight
inched up 0.1 to 43.7 for the month. At below 50, both
indices continue to indicate weaker volumes than would
otherwise be expected this time of years. Regarding the
six-month outlook, the index improved by 0.6 index points
to 58.6 as optimism continues to build.

In this month’s one off question, we asked survey
participants if they believe the latest conflict in Egypt will
disrupt trade flow through the Suez Canal. 41.9% of
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The logistics situation index illustrates current condition faced
by forwarders while the logistics expectations index shows howdisrupt trade flow through the Suez Canal. 41.9% of

respondents indicated that they did not expect a
disruption, while 36.0% said they did, and 22.1% were
uncertain. We have heard an increasing number of
shippers extol the cost advantages of the Suez versus the
new Panama locks, but this advantage may be eroded by
increased risk of geopolitical instability.

65 65 

Sea FreightAir Freight

by forwarders, while the logistics expectations index shows how
the situation is expected to develop over the next six months.
The logistics confidence index, an average of both the present
situation and expected situation indices, expresses overall
confidence in the market.
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Present Situation Expected Situation Confidence

Source for all data and graphs: Stifel Logistics Confidence Index

Mode Aug 2013 Feb 2014 Average

Air Freight 43.7 57.0 50.4
Sea Freight 48.8 60.2 54.5
Total Freight 46.3 58.6 52.4
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Logistics Confidence Index
Air Freight Confidence Index

The overall index for air freight increased 0 4 index points In terms of expectations for the next six months the indexThe overall index for air freight increased 0.4 index points
to 50.4 in August 2013. When compared with August
2012, the index was 3.5 points higher.

In terms of the current logistics situation, the index
registered 43.7 for the month compared with 43.6 in July.
Changes among the lanes were mixed. After increasing
2.1 points from June to July, the Europe to Asia route
declined 1.9 points to 43.3 in August. Asia to Europe
increased 1.3 index points to 43.9. Meanwhile, the U.S.-

In terms of expectations for the next six months, the index
increased 0.6 points to 57.0 in August. By lane, the index
for Europe to Asia declined 1.0 points to 55.9 for the
month, the Asia to Europe lane registered a gain of 1.8
points to 55.8, and the U.S. routes showed mixed results.
Europe to the U.S. posted a 0.6 decline to 57.4, while the
U.S. to Europe increased 2.1 points to 59.1. The index for
all lanes remained above the 50 mark, indicating that
forwarders continue to be optimistic for an improving
airfreight market over the next six months.increased 1.3 index points to 43.9. Meanwhile, the U.S.

based trade lanes also remained mixed as the Europe to
U.S. lane declined for another month, falling 0.3 index
points to 43.0 and the U.S. to Europe lane increased 1.3
index points to 44.9.

airfreight market over the next six months.

Current Market Six-Month Outlook

55 

60 

65 

70 

de
x 

-P
re

se
nt

 S
itu

at
io

n

55 

60 

65 

70 

de
x 

-E
xp

ec
te

d 
Si

tu
at

io
n

42
.2

 
44

.7
 

44
.4

 
43

.5
 

41
.1

 
39

.7
 

38
.8

 
40

.2
 

39
.0

 
40

.5
 

39
.7

 
43

.1
 

43
.2

 
42

.0
 

41
.4

 
42

.0
 

43
.6

 
43

.7
 

30 

35 

40 

45 

50 

2 2 2 2 2 2 2 2 2 2 3 3 3 3 3 3 3 3

Ai
rf

re
ig

ht
 C

on
fid

en
ce

 In

58
.7

 
60

.0
 

59
.1

 
57

.8
 

56
.0

 
54

.1
 

54
.0

 
53

.8
 

52
.7

 
51

.6
 

52
.0

 
55

.4
 

56
.9

 
56

.0
 

56
.3

 
56

.7
 

56
.4

 
57

.0
 

30 

35 

40 

45 

50 

2 2 2 2 2 2 2 2 2 2 3 3 3 3 3 3 3 3

Ai
rf

re
ig

ht
 C

on
fid

en
ce

 In
d

Trade Lane Aug 2013 Feb 2014 Confidence
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All Lanes Europe-Asia Asia-Europe Europe-U.S. U.S.-Europe

Source for all data and graphs: Stifel Logistics Confidence Index

Europe-Asia 43.3 55.9 49.6
Asia-Europe 43.9 55.8 49.9
Europe-U.S. 43.0 57.4 50.2
U.S.-Europe 44.9 59.1 52.0
Total Index 43.7 57.0 50.4
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Logistics Confidence Index
Sea Freight Confidence Index

For sea freight the overall index increased 0 3 points to Sea forwarders remain more positive on the U S lanesFor sea freight, the overall index increased 0.3 points to
54.5 in August. Compared with the same month in 2012,
the index was 5.1 points higher.

However, for the present situation the index showed
declines in all but one lane. The Europe to Asia lane
registered a slight decline of 0.3 to 48.8. Meanwhile, the
Asia to Europe registered the only increase, up 1.5 points
to 49.3. The Europe to U.S. route declined 1.7 index
points to 47.3, while the converse U.S. to Europe lane

Sea forwarders remain more positive on the U.S. lanes
versus the Asia lanes for the next six months. The index
for logistics expectations increased 0.7 points to 60.2 in
August.

Expectations on the Europe to Asia lane declined 0.3
points to 60.2 for the month, while forwarders on the Asia
to Europe noted a decline of 0.7 points to 60.0. The U.S.
to Europe lane increased 2.7 points to 63.3, while the
Europe to U.S. lane increased 1.6 points to 57.7.points to 47.3, while the converse U.S. to Europe lane

measured only a slight dip of 0.1 points to 49.8.
Europe to U.S. lane increased 1.6 points to 57.7.

Current Market Six-Month Outlook
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All Lanes Europe-Asia Asia-Europe Europe-U.S. U.S.-Europe

Source for all data and graphs: Stifel Logistics Confidence Index

Europe-Asia 48.8 60.2 54.5
Asia-Europe 49.3 60.0 54.7
Europe-U.S. 47.3 57.7 52.5
U.S.-Europe 49.8 63.3 56.6
Total Index 48.8 60.2 54.5
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Logistics Confidence Index
Methodology

The Stifel Logistics Confidence Index is calculated based on responses from a monthly survey completed by aThe Stifel Logistics Confidence Index is calculated based on responses from a monthly survey, completed by a
number of logistics professionals. The survey questions participants as to volumes that they are currently
experiencing, relative to the time of year, as well as how they expect volumes to develop over the next six
months. The total index covers four European based trade lanes, including:

• Europe to Asia
• Asia to Europe
• Europe to U.S.
• U.S. to Europe

These trade lanes form four sub-indices, from which an overall index for both the air freight industry and sea
freight industry is calculated. An index value of 50 indicates no change in the volumes of partaking logistics
companies; above 50 indicates higher volumes, while below 50 indicates lower volumes.

To participate in next month's survey, and in order to receive an advanced copy of the results, please use
the following link:

https://www.surveymonkey.com/s/LCIAS13
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Important Disclosures and Certifications
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Rating and Price Target History for: FedEx Corporation (FDX) as of 08-13-2013

Created by BlueMatrix

Rating Key

        B - Buy                 UR - Under Review

        H - Hold               NR - No Rating

        S - Sell                 NA - Not Applicable

        I - Initiation          RS - Rating Suspended

        D - Dropped

 

For a price chart with our ratings and target price changes for FDX go to
http://sf.bluematrix.com/bluematrix/Disclosure?ticker=FDX

Stifel expects to receive or intends to seek compensation for investment banking services from FedEx Corporation in the next
3 months.

Stifel makes a market in the securities of FedEx Corporation.

Stifel research analysts receive compensation that is based upon (among other factors) Stifel's overall investment banking
revenues.

Our investment rating system is three tiered, defined as follows:

BUY -For U.S. securities we expect the stock to outperform the S&P 500 by more than 10% over the next 12 months. For
Canadian securities we expect the stock to outperform the S&P/TSX Composite Index by more than 10% over the next 12
months. For other non-U.S. securities we expect the stock to outperform the MSCI World Index by more than 10% over the
next 12 months. For yield-sensitive securities, we expect a total return in excess of 12% over the next 12 months for U.S.
securities as compared to the S&P 500, for Canadian securities as compared to the S&P/TSX Composite Index, and for other
non-U.S. securities as compared to the MSCI World Index.

HOLD -For U.S. securities we expect the stock to perform within 10% (plus or minus) of the S&P 500 over the next 12
months. For Canadian securities we expect the stock to perform within 10% (plus or minus) of the S&P/TSX Composite
Index. For other non-U.S. securities we expect the stock to perform within 10% (plus or minus) of the MSCI World Index. A
Hold rating is also used for yield-sensitive securities where we are comfortable with the safety of the dividend, but believe that
upside in the share price is limited.

SELL -For U.S. securities we expect the stock to underperform the S&P 500 by more than 10% over the next 12 months and
believe the stock could decline in value. For Canadian securities we expect the stock to underperform the S&P/TSX
Composite Index by more than 10% over the next 12 months and believe the stock could decline in value. For other non-U.S.
securities we expect the stock to underperform the MSCI World Index by more than 10% over the next 12 months and
believe the stock could decline in value.

Of the securities we rate, 50% are rated Buy, 47% are rated Hold, and 3% are rated Sell.

Within the last 12 months, Stifel or an affiliate has provided investment banking services for 16%, 9% and 3% of the
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companies whose shares are rated Buy, Hold and Sell, respectively.

Additional Disclosures

Please visit the Research Page at www.stifel.com for the current research disclosures and respective target price
methodology applicable to the companies mentioned in this publication that are within Stifel's coverage universe. For a
discussion of risks to target price please see our stand-alone company reports and notes for all Buy-rated stocks.

The information contained herein has been prepared from sources believed to be reliable but is not guaranteed by us and is
not a complete summary or statement of all available data, nor is it considered an offer to buy or sell any securities referred to
herein. Opinions expressed are subject to change without notice and do not take into account the particular investment
objectives, financial situation or needs of individual investors. Employees of Stifel or its affiliates may, at times, release written
or oral commentary, technical analysis or trading strategies that differ from the opinions expressed within. Past performance
should not and cannot be viewed as an indicator of future performance.

Stifel is a multi-disciplined financial services firm that regularly seeks investment banking assignments and compensation
from issuers for services including, but not limited to, acting as an underwriter in an offering or financial advisor in a merger or
acquisition, or serving as a placement agent in private transactions. Moreover, Stifel and its affiliates and their respective
shareholders, directors, officers and/or employees, may from time to time have long or short positions in such securities or in
options or other derivative instruments based thereon.

These materials have been approved by Stifel Europe Limited, authorized and regulated by the Financial Conduct Authority
(FCA) in the UK, in connection with its distribution to professional clients and eligible counterparties in the European
Economic Area. (Stifel Europe Limited home office: London +44 20 7557 6030.) No investments or services mentioned are
available in the European Economic Area to retail clients or to anyone in Canada other than a Designated Institution. This
investment research report is classified as objective for the purposes of the FCA rules. Please contact a Stifel entity in your
jurisdiction if you require additional information.

The use of information or data in this research report provided by or derived from Standard & Poor’s Financial Services, LLC
is © 2013, Standard & Poor’s Financial Services, LLC (“S&P”). Reproduction of Compustat data and/or information in any
form is prohibited except with the prior written permission of S&P. Because of the possibility of human or mechanical error by
S&P’s sources, S&P or others, S&P does not guarantee the accuracy, adequacy, completeness or availability of any
information and is not responsible for any errors or omissions or for the results obtained from the use of such information.
S&P GIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. In no event shall S&P be liable for any
indirect, special or consequential damages in connection with subscriber’s or others’ use of Compustat data and/or
information. For recipient’s internal use only.

Additional Information Available Upon Request

© 2013 Stifel, Nicolaus & Company, Incorporated, One South Street, Baltimore, MD 21202.
© 2013 Stifel Nicolaus Canada Inc. 79 Wellington Street West, 21st Floor Toronto, ON M5K 1B7.
All rights reserved.
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